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SUMMARY: DANISH FONOFF ENERGY POLICY OFFICIALS BELIEVE THAT, 
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IN LONGER RUN, IT WAS PROBABLY FORTUNATE FOR CONSUMER INTERESTS 
THAT THE PRODUCER/LDC GROUP REFUSED TO NEGOTIATE THEIR POSITION ON 
INCLUSION OF RAW MATERIALS AND DEVELOPMENT IN THE AGENDA. ASIDE 
FROM FRENCH COLLAPSE INTO ARMS OF THE PRODUCERS, DANES THOUGHT CON- 
SUMER COUNTRY WILLINGNESS TO COMPROMISE HAD REACHED POINT DURING 
PREPCON WHERE, IF OTHERS HAD ACCEPTED, RESULT WOULD HAVE BEEN AN 
AGENDA LEADING POTENTIALLY TO DISASTROUS MINISTERIAL CONFERENCE. 

WHILE DANES HAD WISHED TO STICK FIRMLY TO HAVING ONLY ENERGY ON 
CONFERENCE AGENDA, THEY ARE NOT NOW ADVERSE TO BROADER AGENDA, 
POSSIBLY IN DIFFERENT FORUM (E.G., UNSPECIAL SESSION) AND DEFINITELY 
DIFFERENT VENUE, BUT BELIEVE PREPARATION OF CONSUMER POSITIONS ON 
RAW MATERIALS AND DEVELOPMENT MUST BE AS RIGOROUSLY PURSUED AS IN 
CASE OF ENERGY. ON OTHER HAND, THEY DO NOT BELIEVE WE SHOULD RUSH 
INTO RESUMPTION OF DIALGOUE BUT GIVE FIRST PRIORITY NOW TO ADOPTION 
IN IEA OF LONG TERM COOPERATION PROGRAM IN CONSERVATION, ACCELERATED 
DEVELOPMENT OF RESOURCES, AND RESEARCH AND DEVELOPMENT. END SUMMARY. 

1. IN LENGTHY POST-MORTEM APRIL 24, RIBERHOLDT (FONOFF-ENERGY) 

TOLD ECONCOUNSELOR THAT DANES THOUGHT PREPCON WAS USEFUL IN SMOKING 
OUT PRODUCER/LDC POSITIONS BUT DISTURBING BECAUSE OF WILLINGNESS 
OF CONSUMER COUNTRIES TO TAKE "COMPROMISE" POSITIONS WHICH WERE 
"DANGEROUSLY FAR OUT". DANES WERE, THEREFORE, RELIEVED THAT 
PRODUCERS DID NOT BITE AND MAINTAINED THEIR POSITIONS ADAMANTLY. 

2. ON FUTURE STEPS, DANES DO NOT YET HAVE ANY FIRM IDEAS. THEY 
BELIEVE HOWEVER THAT IEA COUNTRIES SHOULD MAINTAIN THEIR COMMITMENT 
TO CONTINUE DIALOGUE. THEY SHOULD 

CONTINUE TO STATE SO PUBLICLY WHENEVER APPROPRIATE OCCASION 
ARISES. RIBERHOLDT HOPED THAT 

CONSUMERS DO NOT RUSH TO TAKE NEW INITIAITVES. THIS IS A 
PERIOD NECESSARY FOR QUIET THOUGHT AND 

CONSULTATION AND THEN VERY CAREFUL COOPERATIVE PREPARATION 
OF NEXT STEPS. 

3. WHAT NEXT STEPS SHOULD BE, DANES ARE NOT AT ALL SURE. 

THEY ASSUME BILATERIAL DISCUSSION WITH PRODUCERS 

VIA DIPLOMATIC CHANNELS MAY PROVIDE SOME 
INDICATIONS WHAT OTHER SIDE IS THINKING. 

IN ADDITION, DANES HAVE BEGUN TO THINK ABOUT THREE POSSIBLE ALTERNATI 
VE APPROACHES: 
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(A) WHEN TIME APPEARS RIPE, A NEW PREPCON WITH COMPOSITION ROUGHLY 
THE SAME AS LAST BUT DEFINITELY NOT IN PARIS AND NOT WITH FRENCH 
CHAIRMAN. 

(B) AN IEA (OR OCED)/OPEC DIALOGUE, PICKING UP SHAH ON AN EARLIER 
OFFER. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


(C) UTILIZE UN SPECIAL SESSION AS NEW FORUM. DANES 
ARE THINKING (VERY ROUGHLY, RIBERHOLDT EMPHASIZED) ALONG LINES OF 
PROPOSING AT THAT MEETING TO BREAK-UP ISSUES FOUR- WAYS: ENERGY, 
DEVELOPMENT, RAW MATERIALS, AND MONETARY. 

4. RIBERHOLDT SAID ALTERNATIVE (C) SEEMS MOST PROMISING TO DANES, 
ALTHOUGH THEY SEE PLENTY OF PROBLEMS WITH IT. THEY WOULD HOPE THAT, 

IF BREAKDOWN OF SUBJECT MATTER COULD BE ACHIEVE- 

ED, ENERGY COULD BE SEPARATED FROM UN AUSPICES AND BROGHT 
BACK TO SOMETHING RESEMBLING ORIGINAL CONSUMER IDEA OF ENERGY CONFER- 
ENCE. THEY BELIEVE IT WOULD BE REALITVELY EASIER TO OBTAIN 
AGREEMENT ON LETTING EXISTING INTERNATIONAL FINANCIAL 
INSTITUTIONS HANDLE THE MONETARY ISSUES. RIBERHOLDT WAS NOT AT ALL 
SURE THIS WOULD WORK BUT NOTED THAT THESE ISSUES WILL, IN ANY EVENT, 
ARISE IN THE SPECIAL SESSION AND WESTERN COUNTIRIES SHOULD MAKE 
BETTER COOPERATIVE PREPARATIONS FOR HANDLING THEM THAN THEY DID 
IN THE PAST. 

5. RIBERHOLDT ADDED THAT, WHILE DENMARK FIRMLY BELIEVED 
AT PREPCON THAT ONLY ENERGY MATTERS SHOULD 

BE PLACED ON THE AGENDA, IT IS NOT ADVERSE TO A CONFERENCE (UN OR 
OTHERWISE) WHERE ALL ISSUES RAISED BY PRODUCERS/LDCS MIGHT BE CON- 
SIDERED. THEY BELIEVE, HOWEVER THAT CONSUMERS MUST IN THAT 
EVENT PREPARE THEIR POSITIONS 

ON THE OTHER ISSUES AS THOROUGHLY AS THEY HAD FOR ENERGY. 

6. WHILE DECISIONS ON HOW TO CONTINUE THE DIALOGUE ARE IMPORTANT, 
RIBERHOLDT FELT THAT THE MOST IMPORTANT PRIORITY ITEM FOR THE IEA 
COUNTRIES IS TO REACH AGREEMENT ON SCHEDULE ON THE LONG TERM COOPER 
ATION PROGRAM IN ENERGY. 
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